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EU billions in crisis — fast or smart?

The European Union is injecting billions of euros for the
development of the new member states of central and eastern
Europe (CEE) via the structural and cohesion funds as well as
the European Investment Bank (EIB). This financial aid, aimed at
resolving regional disparities, accounts for the bulk of public
investment into the region and will play an even more vital role
during the advancing economic crisis.

As part of the European economic recovery plan, the European
Commission (EC) has put forward a proposal to accelerate the
implementation of major infrastructure projects and also to
enhance “smart” investments for a low carbon future. An
underlying question, however, remains — are the new members
states now prepared to use European taxpayers' money more
wisely?

This map displays 55 projects that are being financed — or are
planned to be financed — by the EU funds and the EIB. The
projects are economically irresponsible, may lead to severe
environmental damage and could have adverse impacts on
overall quality of life across the CEE region. These mostly
include motorways, waste incinerators and inland navigation or
water projects at a total estimated cost of over €23bn. Of this, at
least €12bn stands to be paid via the EU funds, and in addition
there will be billions of euros in the form of loans from the EIB.

Alternatives are available and up and running!

The controversial projects on this map are not the result of an
“inevitable trade-off” between economic development and
environmental wealth. Alternative solutions exist — whether it's
simply a different route for a motorway or a conceptually
different solution, such as separating and recycling waste
instead of incinerating it. It is very possible to avoid the poten-
tial environmental damage portrayed in this map. For instance,
after two years of concerted campaigning from environmental-
ists seeking to avoid the routing of @ major bypass road through
the treasured Rospuda Valley (a NATURA 2000 site), the Polish
government has just recently put forward an alternative route
which will not destroy valuable nature sites.

In the Czech Republic, there are small municipalities which have
already adopted the “Zero waste” concept and submitted small
scale separate collection and recycling projects for EU funding —
there are alternatives to incineration that are more cost-effective,
easier to implement, create more local jobs and that are both
more beneficial for the environment and resource efficient.

This publication has been produced with the assistance of the European Union
and the Dutch Ministry of Housing, Spatial Planning and the Environment (VROM).
The contents of this publication are the sole responsibility of the author and

can in no way be taken to reflect the views of the European Union.

Our aim: sound use of EU funding

In 2008, we published a map of projects entitled “Cohesion or
Collision?” that presented the controversies surrounding
planned, potential and implemented investment projects seeking
funding from EU sources. Now in 2009 we present an update of
the map that shows how the same projects are very likely to be
put forward for accelerated absorption of EU funding despite the
environmental, climate, social and economic controversies
detailed in this map.

We call on the EC and member states to ensure that:

O The economic crisis is not used as a reason to deploy EU
money for dubious projects

O The transparency of and public scrutiny over major projects
should be significantly strengthened

O Assessments of alternative solutions and stringent compli-
ance with EU environmental law is required

O Clear criteria for what constitutes a “green” investment are
established

O A mid-term assessment of the changes in the EU funds
regulations against multiple criteria is undertaken — an
assessment that looks at economic, social and environmen-
tal considerations..

Recovery needs to be smart and green

Instead of restricting CEE countries by providing easy money to
dubious and climate intensive projects, the economic crisis
offers an opportunity for the EU to demonstrate leadership that
can ensure progressive decisions on EU spending — this can get
the new member states onto a more sustainable development
path in the medium term.

The EC has called for “smart spending” in energy efficiency
(EE), renewable energy sources (RES) and integrated urban
developments as a way out of the crisis towards a low carbon
future. EU funds regulations will now allow for all member states
to use up to 4% of the ERDF for EE/RES in housing. The EIB is
also set to increase such investments by up to €6 billion per
year for the next two years.

Member states should seize this opportunity and reshuffle EU
funds allocations towards direct support for clean and efficient
energy and transport and also guarantee horizontal efficiency
measures in other programmes and projects — rapid, positive
effects for the economy, for employment and for our climate will
result.
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